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University of Bologna        Spring 2017 
School of Political Science – Forlì campus     Prof. Marco Casari 
 
78448 - TOPICS IN ECONOMIC POLICY   (Modulo 2) 
 
 
Instructor:  Prof. Marco Casari 
Office:  Forlì, studio L2, phone 0543 – 374 106 
  Bologna, Piazza Scaravilli 2, studio 343 third floor  051 – 209 8662 
Email:  marco.casari@unibo.it 
Office hours:  Monday 11 am – 12 pm (when lectures are scheduled) 
Please always check online 24 hours before for last-minute chances: 
http://www.unibo.it/SitoWebDocente/default.htm?mat=039868&Tab
Control1=TabContatti 
Description:  
Governing the Commons is an emerging field that cuts across Economics and Political Science. 
Here we will introduce and discuss both local and global commons. The assessment for this module 
will be done in the midterm of April 26, 2017. Slides and readings will be made available on the 
AMS campus site,:which will be updated continuously. 
Calendar: 
 
1. What is the tragedy of the commons? (Tue 4 April – 5-7 pm, aula 1-3 and then LABIC, Aula 
didattica 1) 
Class activity in the laboratory with variants of the public good game. 
Canonical solutions to the tragedy of the commons. 
 Ostorm, Elinor (1990) Governing the Commons, Cambridge University Press, 
Chapter 1 (pages 1-28) 
 
2.Governing the local commons (Wed 5 April – 3-5 pm, aula 1.4) 
Evidence about self-governance. 
The defining features of long-enduring institutions 
Going deeper in one specific case in the Italian Alps. 
 Ostorm, Elinor (1990) Governing the Commons, Cambridge University Press, 
Chapter 3 (pages 58-102) 
Further readings: 2009 Nobel Prize Lecture, http://www.nobelprize.org/nobel_prizes/economic-
sciences/laureates/2009/ostrom-lecture.html 
 
3. An historical case of community governance in Trentino (Thu 6 April – 1-3 pm, aula 2.3) 
The Folk theorem, or how to sustain informal cooperation under a long-horizon 
A case study of long-enduring governance of a local common in Trentino. 
 Casari, M. (2007) Emergence of Endogenous Legal Institutions: Property Rights and 
Community Governance in the Italian Alps, Journal of Economic History 2007, 67, 
1, 191-226 (except the dynamic model). 
 
4. Climate change as a global common (Tue 11 April – 5-7 pm, aula 1.3) 
Scientific basis of climate change and possible impacts on the earth system. The societal impact of 
climate change will be through threats to food security, migration, violent conflicts, and direct 
health impacts. Estimating economic impacts. 
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 UNEP, Climate Change Science Compedium 2009, Managing Editor: Catherine P. 
McMullen (edited version) 
 Climate Change and the Integrity of Science, Science, Letters, 328, 7 May 2010 
Further readings: Financial Times (2013) Do you believe in sharing? by Tim Harford, AUGUST 
30, 2013.  N.Oreskes and E.M.Conway (2011) Merchants of Doubt: How a Handful of Scientists 
Obscured the Truth on Issues from Tobacco Smoke to Global Warming, Bloomsbury Pr. 
 
5. Climate change as a global common (Wed 12 April – 3-5 pm, aula 1.4) 
Why is climate change an economic problem 
Carbon pricing is a possible way toward mitigation 
 William D. Nordhaus  (2015) A New Soution: the Climate Club, The New York 
Review of Books, June 4 
 Nordhaus (2013), The Climate Casino, Ch. 1 (p.17-35) and 26 (p. 316-326) 
Further readings: Scott Barrett  (2003) Environment and statecraft: the strategy of environmental 
treaty-making, New York: Oxford University Press, (chapter 8, the Montreal Protocol p.221-239 e 
p.346-349) 
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